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Bill Type and Number: Ordinance 2015-114
Introducer/Sponsor(s): Council Member Boyer
Date of Introduction: February 10, 2015
Committee(s) of Reference: F, RCDPHS
Date of Analysis: February 10, 2015
Type of Action: Approval and authorize of modification to home loan agreements 
Bill Summary: This bill approves the period of affordability required by the federal HOME loan agreements between the City and The Towers of Jacksonville, Inc., to be reduced from 10 years to 7 years; authorizes the Mayor or his designee, and the Corporation Secretary to execute and deliver on behalf of the City all documents necessary or appropriate to effectuate the reduced affordability period in the HOME loan agreements with The Towers of Jacksonville, and to take such other action as may be necessary or appropriate to effectuate the purpose of this Ordinance.
Background Information: The Towers of Jacksonville, Inc., received a federal HOME loan from the City in 2005 for the estimated cost of window replacement and received a second loan the same year for additional funds for the actual costs to complete the window replacement. The initial loan documents required that housing remain affordable to incomes up to and including 80% of the Area Median Income (AMI) for a period of 10 years after which the loans is forgiven. The second loan aggregated the federal required period of affordability to 5 years from time work is completed. 
The Towers of Jacksonville, Inc., and Deland RHF Housing, Inc., have formed a limited partnership to hold the property and rehabilitate it in accordance with a $10,750,000 tax-exempt bond issue by the Florida Housing Finance Corporation, which will require the partnership to record new covenants against the property requiring rents be based on resident income levels at or below 60% of AMI. The outstanding loans will reduce the funds available for rehabilitation of the property and may cause a loss of eligibility for the rehabilitation project. Towers of Jacksonville, Inc., will realize no cash out of the transactions conveying the property to the partnership, no City funding will be required for the rehabilitation of the property, and the property will be rent restricted more favorably to the City’s low income residents that were required under the HOME loans.
Policy Impact Area: Planning and Development Department, Housing & Community Development Division
Fiscal Impact: Undetermined
Analyst: Mitchell
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